Law Office of James J. Clancy
9055 La Tuna Canyon Road
La Tuna Canyon. California 91352
818-352-2069

Fax: +| (818)352-6549

FAX COVER SHEET

FAX NUMBER TRANSMITTED TG: (513) 579-2121

To: My, Car} H, Lindner
American Financial Group
One East Fourth Street
Cincinnati, Ohio 45202

From: James J. Clancv. Esq

Client/Matter Financial Assistance in Reestablishing Time Motion Studv Analysis
of Obscene Adult Motion Pictures for Prosecution.

Date: February 8. 2001

DOCUMENTS: (2) TOTAL NUMBER OF PAGES:  8*

Correspondence of Robin Gallagher with the Library of Congress re their interest in
C.D.L.correspondence overtheyears. ............................. 5

Estimates received from Samy s Camera on the Integral parts of the Digital Time and
Motion Study process. ... ... e 3

COMMENTS: Dear Mr. Lindner:

| am transmitting the above documents. both of which are referred to in my Express
Mail letter to you. dated February 5. 2001

The information comezined iN ehis facsimile message 5 information protected by attorney-client and/or the attorneyrvork
product peivilege. It i intended only for the use of fhe individual numed abave and the privileges are not waived by virtue
i this @aviag bees sent b facsimile. [f the person aceually receivieg this facsimile or any other reader of the facsimile is not
the numed recipient or the empdeves or agent responsibk to deliver it to the named recipient any¥ use. dissemination,
distribugion, wr copying of the comumuiicstion is sarietdy prohibited. [T you have received this communication in error. please
immediately notify 88 by relephone and arrangs o return the oviginal message o US ut our cost ta the abeve address via U.S.
Postal Service. Thapk vou fer your consideration.

* NOT COUNTING COVER SHEET. IF YOU DO NOT RECEIVE ALL THE PAGES. PLEASE
TELEPHONE US IMMEDIATELY AT (818) 352-2069. Thank you.



THE LIBRARY OF CONGRE:S
11 INDEVENDENCE AVENUE. S.E.
WASHINGTON, D.C. 205401680

LANUSCRIPT DIVISION

Jagesany 26, 2000

Dear Ms. Gallagher:

It was, a great treat to talk with you about the Jatnes Clancy papers. and to have your

assessment ofthe six volumes left with us for examination and teport. your description ofthe
large body of materiats j;1 California. and some very {ruitful suguestions about how we can best
explore these matters in greater detail. It was also generous of you to offer us your copy of the
film that Mr. Clancy used in his testimony before the Judiciary ¢'ommittee when it was

considering the nominaﬁtioh ?fAbe tortas as Chief Justice. should the Clancy papers come to the
Library of Congress. | talked with Jolin Haynes about our tonvirsation later in the morning, and
he was very son). to have missed you.

I enclose a receipt for the Clancy papers that we will be «xasnining in the near future. We
are very grateful to vou for bringing.alis collection:to our attention.

Best regards,

Dav id Wigdor
Assistant Chief

Y

Enclosure

Ms. Robin Gallagher
901 Cedar Fork Trail
Chapel Hill. NC 27514




THE. UNIVERSITY .OF NORTH CAROLINA
\T

CHAPEL HILL
<Aoot ot Joumansm ung Mo Cometisrcaaen The Universizy of Noath Carohina at Chape! Hill
: EIT TR N XY Carmpus Box 33635, Carroil Hall
FavL Uy URARI0 Chapei Hilt. NC 27399- 1345

February 4. 2001

Mr. James Clancy
9055 La Tuna Canyon Road
Sun Valley, California 91352

Dear Mr. Clancv:

This is a long overdue'note to thank you for your continued interest in mv
research as a doctoral candidate at the University of North Carolina at Chapel Hill School
of Journalism and Mass Communication. Without your unfailing willingness to help me
understand the point of view of Citizens for Decent Literature (CDL), my access to

primary resources would be very limited. As you know. | am trying to document how the .., . oo

United States Supreme Court has interpreted the meaning of the First Amendment right
to discuss sex when a concern for children's moral welfare is presented. This study has
entailed a comparison of the arguments presented by CDL, Morality in Media, and the
American Civil Liberties Union. As long-term counsel for the CDL, your knowledge, not
to mention your generous contribution of time. is an invaluable asset.

As impressed as | am with the articulate. thorough, and precise records you have
kept. | am concerned that the nature ot my particular research project will not fully
explore vour copious records. Your side ot this important free speech debate merits
preservation and serious study bv historians and others 'interested in documenting a
fascinating aspect of American life. As vou know. in the interest of Protecting your
documents and making your contribution available for study, | have contacted the
archivists at the Library of Congress. As the enclosed letter shows. Dr. David Wigdor.
Assistant Chief Archivist. seems likewise interested in working with you to create a
collection of vour papers. Thiswill no doubt be quite an undertaking, but 1am positive
that the effort Will mean a rich reward for those of us interested i examining all sides of
this long-standing First Amendment dispute.

Asain. | am deeply appreciative of your generous gift of time. not to mention the
replication af numerows recorts. ariefs. personal correspondence. and CDL newsletters
vou have provided Me And. asrewarding as it will be for me to finish my dissertation. it
will be likewise sausfying to visit the Library of Congress someday and find your records
archived for further study.



Sincerely.

[T SR ldea A

Robin Gallagher

Doctoral Candidate

University of North Carolina at Chapel Hill
School of Journalism and Mass Communication
Rmegallag d:email. unc edu

901 Cedar Fork Trail

Chapel Hill. North Carolina 27514

Enc




N THE LIBRARY OF CONGRESS
T Al

Aﬂ@éﬁm’ S WASUINGTON, D.C. 20540
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NUSURIPT DIVISION

RECEIVED THIS DATE FROM:

Robin Gallagher
gl Cedar Fork Trail
Chapel Hill, NC 27514

919-929-9689

DESCRIPTION OF MATERIAL:

Six volumes of James Clancy papers

(5 volumes on a related legal issue; | bound letter to Charles Keating)

PURPOSE: )

For esamination and report

Otner

Dy i

David Wigdor

same

Manuscript Division

Title

26 Januarv 101

Date



THE UNIVERSITY OF NORTH CAROLINA

AT
CHAPEL HILL
T2 O0E O Joutmdinm ang Mass Communacagen - - - i 7
Sutend g The University of Nonh Caroiina at Chaper Hiff
Vaxscw N wh 060 Lampe Box 3365 Curroii MHali

Crapet Hit, ¥ 27599, 3365

January 30, 200!
Mr. Charles Keating

3734 E. Windsor Avenue
Phoenix. Arizona 85008

Dear Mr. Keating:

Thank vou so much foryour permission to copy the film. | dropped it bv the
University’s audio-visual office this morning. It will serve as essential background
material for mv next chapter.

To keep vou up to date on mv progress, the second chapter of the dissertation was
just turned into my adviser. | try to suppress the fact that there are five more such
chapters to go. Nevertheless, the second chapter deals largely with the advent of the
CDL, the concern the CDL caused the Cincinnati CLU and the ACLU, your
congressional testimonv. problems with J. Edgar Hoover. the stories of Roth, Sturmar,
Aday, and so on. The next chapter chronicles the CDL’s displeasure with the USSC. the
advent of Morality in Media. and-how the CDL’s approach to the obscenity problem
differed from MIM’s. J

On another score. | have just returned from the Library of Congress. where | met
with an archivist interested in James Clancy’s papers. Apparently, the archivist and Mr.
Clancv have spoken. The library was interested and wanted examples of his records.
Samples in hand. | delivered them. along with a strong comment about the general
thoroughness and historical significance of his collection. There is little else [ can do now
except hope that he will not become frustrated bv the glacial pace ofa bureaucracy like
the LOC.

On that note | will close. thanking you again for all your assistance. Simalarly.
please thank Carol for her continued kelp. My best wishes far her sother’s recoverv.

Sincerelv,

_...J—-“"‘J*—-u_—-\_‘_

YN IYY0 Y
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JAMES J. CLANCY
ATTORNEY AT LAW
9055 LA TUNA CANYON ROAD
SUN VALLEY, CAUF. 91352

—

(818) 352.2069

February 9, 19%0
I

Mr. James Evans
District attorney of MHontgomery County

P.G. Box 1667
Montgomery, Alabama 36102-1667

Dear Mr. Evans:

I am sending via Federal Express the following:

1. Letter dated July 31, 1988, to Senator Joseph Biden re

appearance at confirmation of Richard Thornburgh with the
following 7 exhibits, and letter of United States Senate General

counsel Jeffrey J. Peck, dated October 3, 1988, returning
Exhibits 1-7:

Exhibit 1. Bound volume (5/8" thick). Letter dated
July 21, 1988 to United States Attorney General Edwin Meese III.

Exhibits 2a, 2B, 2C, and 2D. Copy of videotapes of
EXxXtasy Broadcast {s~1, channel 18) of "Suzy Superstar™ and
"Glitter™ on March 12- 13 1988.

Exhibits 3A and 3B. Xerox copy (11"x 17") of time and

motion study of “sSuzy Superstar'! and "Glitter™ " ‘Exxstasy
Broadcast (s-1, channel 18} on March 12-13, 13988.

Exhibit 4. A portion of the book entitled, Fortas:
The Rise and Ruin of a Supreme Court Justice.

Exhibit 5. Videotape copy of the "Fortas Film," of

July 1, 1968, submitted to Senate Judiciary Committee in
opposition to the appointment of Fortas as Chief Justice.

gxnibit 6. A copy of the hearings on the Fortas
Nomination g Chief Justice.

Exhibit 7. Amicus Curiae Brief, filed on behalf of
ip the United States Supreme Court.

faren hppiegate, .

/3" thick) containing file on
\md voline 1 { dated November 2, 1987, Iihis
So'mtlon' g-1 channel 18}, during

.P‘- C’“dloc ese 5\{ Chan S-ece'“be: 11, 19%7. Complaint

W’\ X1y
pe® -

\



3. Bound volume {1/4" thick) containing file on Los Angeles .
Archdiocese Resolution, dated September 6, 1988, re People v.  :}.
Freeman, 46 cal.3d.419, 259 cal.Rptr. 598 (1988), (involving the
fiTm "Caught From Behind I1"), requesting that a Petition for

Rehearing be filed in the California Supreme Court.

4. Bound volume (3/8" thick) containing file on Les Angeles
Archdiocese Resolution, dated November 1, 1988, requesting .
Petition for Certiorari be filed in the United States Supreme
Court in People V. Freeman, 46 Cal.3d. 419, 250 Cal.Rptr. 598
{August 25, 1988), involving the film "Caught From Behind II"}.

10. Copy of Copyright application and Copyright issued to

"Suzie Superstar," " Glitter,”™ "Private School Girls," “"summer
Camp Girls,™ and "Virginia."



11. My letter, dated October 27, 1989, to P.C.C. General
Counsel Robert Pettit, and other papers {2 pages).

The nine (9) programs which American Exxxtasy sent to its
subscribers for the period September 1987 through February 1990
(see enclosed xerox copies) establish that the following five
colleen xpplegate f£ilms ("Private School Girls," "Glitter,"
"suzie Superstar,' "Summer Camp Girls,® and "Virginia") were
broadcast during that pericd:

38 /65/87 "Private School Girls™
09/17/87 '"Private School Girls"
10/14/87 'Private School Girls™
11/14/87 "“Glitter"®

11/23/87 " Glitter™

12/--/87 None

01/09/88 "Glitter®

01/12/88 "Private School Girls™

01/25/88 "Glitter."

01/27/88 *Private School Girls™

02/--/88 None

037/02/88 "Glitter" L

03/12/88 "Suzie Superstar'™ (2)

03/13/88 "Glitter™ {2)

03/25/88 ''Suzie Superstar'”

03/29/88 "Glitter"

04/04/88 "Glitter®

04/20/88 'Suzie Superstar™

04/30/88 '""Suzie Superstar™
“05/15/88 '"Suzie Superstar®’

05/20/88 "Private School Girls™

06/01/88 "Glitter" . ,

06/04/88 "Private School.Girls"

06/06/88 'Suzie superstar”’

06/18/88 ."“suzie Superstar"

06/21/88 "“"Glitter™

06/29/88 ’suzie Superstar"

07/16/88 ‘'suzie superstar"™

08/12/88 ‘"sSuzie Superstar™”

0s/--/88 None

10/27/88 "Suzie Superstar™

10/29/88 '"Suzie Superstar"'

11/--/88 None

12/15/88 ‘"suzie Superstar™

01/08/8% "Suzie Superstar”
01/30#8% "Suzie Superstar™
02/206/8% "Suzie Superstar™
03/01/89 "Suzie Superstar"
03/12/89 "suzie Superstar"
43/20/89 "Suzie Superstar®’
04/--/89 . lone

05/--/8% . licne



n6/--/83° None D _ T e e
07/14/89 "Summer Camp Girls™ ....... .. . L. ,
07/29/89 "sSummer Camp Girl's™ {2) -7 -=-. - - _ T Ll
08/--/89 None'. .
09/01/89 "Summer camp Girls”
09/21/89 '"Summer Camp Girls"
10/04/89 "Summer Camp Girls™ {2)
10/07/89 "Virginia™ (2)

10/13/89 "Virginia"

10/28/89 “"virginia" (2)
11/08/89 '"Virginia"

11/23/89 "Virginia”

12/06/89 "virginia" (2)

12/17/89 "Virginia"

017/11/90 "Summer Camp Girls"
01/23/90 WVlirginia"
02/19/90 Virginia"

12. Time and Motion Studies (17" x 22") of:

a) "suzie Superstar"

(b) "Glitter™

(c "Private School Girls™
(d; "virginia”

(e) "summer Camp Girls™
The above Time and Motion Studies are being sent under separate
cover, and will be delivered by James J. ancy 1 n person.

13. photo-reduced xercx copies {8 1/2" x 11"} of time and

motion studies of:
(a) "suzie Superstar"

(by " Glitter
(¢ "Private School Girls"
{d) "virginia"

(e) "summer Camp Girls™

14. Photo-reduced xerox copies (8 1/2® x 11™) of four {4)
time and motion studies of simui%*apeous surveillances in Niagara
County, New York and Los Angeles, California of "suzie Superstar"

and "Glitter"™ during March of 1%88.,

. comparison study of versions of ''‘Suzie Superstar®™ as
shown on Exxxtasy Channel and the Tuxedo Channel.

"wirginia" isS to be broadcast again on February 19, 18%¢ ~
10 days hence.

Included in the above transmissions are copies Qf_ the
surveillance recordings which I made in Sun Valley, California,

of two Colleen Applegate films broadcast by Exxxtasy Channel
(s-1, ch. 18) (within your statute of limitations pericd of a
year): "Suzie Superstar," March 20-21, 1989, and "Virginia,n

N~y 17 1989.



I request that your grand jury consider these transmissions

to Montgomery, Alabama, and that the copyright holders of these
films alse be named as aiders and abetters in the obsc_:enit¥ crime
and co-conspirators in the conspiracy crime. See copies O
copyrights enclosed. Certified copies of the copyrights can be
obtained from the copyright office. The signature of the _
applicants is admissible evidence (admission) and is all that IS
required to authorize extradition form California.

Relatvive to your proposed letter to U.S. Attorney General
Thornburgh requesting that the 3s-i, ch. 18 broadcast of
#yirginia” on February 19, 1995 be enjoined from broadcast to
Montgomery County, Alabama, I particularly invite your attention
to my letter dated July 21, 1988 to U.S. Attorney General Meese
[see page 1, paragraph 1) and my more recent request to the new
F.C.C. chairman [appointed by President Bush), on October 27,
1989. on that date, 1 and Los Angeles Archdiocese Commission
Chairman Dennis Jarrard met With F.C.C. General Counsel Robert
Pettit 1N Washington, D.C. and personally delivered a letter and
a time and motion study of the film "Virginia* and videotape
surveillance copies of the Tuxedo Network Satellite broadcasts in
L.os Angeles County and showingas
film on the Exxxtasy Channel and the Tuxedo Channel be enjoined.

See copy of ny letter of October 27, 1989 to Robert Pettit
[enclosed) at page 2, paragraph 2.

Sincerely,

JJC/cac
encil.



JAMES J. CLANCY
ATTORNEY AT LAW
$O58 LA TUNA CANYON ROAD
SUN VALLEY, CALIF. 91352

—

(818) 3822069

February 10, 1990

Mr. James Evans

Digtrict Attorney of Momtgomery County
P.03, Box 1967

Montgomery, Alabama 26102-1667

Dear Mr. Evans:

As a complement to the criminal process which you are
presently considering against the satellite broadcasts of the
Exxxtasy Channel (s-1, ch. 18), 1 would like to recommend that
you consider applying in tandem the civil remedy of injunctive
and declaratory relief. See, in this regard, the enclosed
complaint which I drafted In 1988 for Niagara County District
Attorney Peter Broderick's Office. A bound volume (3/8" thick)
of that file is enclosed €0r your study.

In view of the fact that Karen Applegate will be giving
testimony to the Grand Jury on Tuesday, February 13, 19%0, You
should examine immediately Exhibit J of the enclosed proposed
complaint which contains the transcript of the 58 minute
documentary.film: '"Death of a Porn Queen."

That documentary provides a narrative account of Colleen
Afpplegate's introduction to and participatien in the production
of pornographic films from age 18.te her death at age 20. A
videotape copy of the documentary film is also enclosed for

viewing by the grand jury.

. There are several distinct advantages in your employing the
civil process and the long arm statute ih tandem against these
foreign corporations. For example:

(1) a good result in a criminal case can be
short-circuited by a bad trial judge or a bad appellate
court decision. Generally, such errors are not appealable
in a criminal case. The civil determination, however,
auth:)rizes an appeal and is certain to have a good inal
result;

{2} niagara County District Attorney Peter Broderick,
other law enforcement officials and citizens who are
interested In law enforcement in this area could join you as
'plaintiffs in your state civil action. The Los Angeles

Archdiccese Commission on Obscenity and Pornography and the



-Catholic Knights of Columbus could entertain joining You in
-~ your-lawsuit, as could Karen Applegate;

(3) In addition, a campaign for financial contributions
to support your civil litigation would make additional
funds available and would provide the means of defraying the
County®"s cost of enjoining what, clearly, is a federal
public nuisance.

Sincerely,

- [
P T

JJC/cac
encl.
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four companies

WG\*TGG‘MERY Ala. (AP} — A
coum grand jury indicted the
‘oparalotyete sateliite adult-movie
channel on parnograghy charq_t?s

what a prosecutnr calted

B‘gest obscenity case of its kind.
'+ The charges involved allegedly
‘obscene videos with titles such as
"Hardcore G:rlfne ds” and
beamed Lnto ‘Atabama on the
American Excetasy Channel. said
Montgomery County District At-
tbrney Jimmy Evans.

. Among the four companies and

10peoplena.medmlhemd|ctment :
released Friday were GTE Corpiol
Stamford, Conn., and Home Dish’

Sateilite Networks Inc., of New
York City, also known as’ the
Exooctasy_Channel.

, Evans said the18-count indict-
ment was “the largest, most perva-

“sivE'obscen"it?“ prosecution‘ever -
cted.”

‘ehnduct
~Aninvestigation of thetransmis-
_-s:ons beg

e TR

other sludems off sa @
trapsmissions,” he. sa.ldmtea

- The mdlctmemscould resuitina
maximum ol 36 years in prison and
a $540,000 fine against sach defen-

apagll @ngitted K

& thilliB; Hélldrs 1O

the indictraents: ara’

;?a auc?: ‘{M%% e %}tgf vumé}g ll

| to Montgomery 1o testify belore

my‘ Utah. The m«fmdw,cis named

in the indictments weee pol identi- -{
fi ied because theylive outsidé Aa--}

bama and have not been served

with
T {alette Connor, Vice president,
of advertising=and promot!
Home Dish Satellite Network. de-
rtﬁed the charges.
"The mowe:s that we broadcast.
vabnm~w have rover been

focaa

retary, 3aid the governor's legal’

an about a year ago aﬂer '

a%e(tsawsa

nig g "%ém
h%%gﬁﬁgﬁfé ﬁe@.mmm o, st datotia,

. Oiher corporations named in tystzmles____f________.____ﬁ

G‘E’:’:Spacmet said ““as acommuni-,
talions comman carrier, reguiated-
by the {Fedesal Communications.
Commissian}, re2 have NO authori-
ty to censor what customers use:
our satellite to transmit” -

An attoruey for US. Saeelhteinc.
said he had not seen the indict-
ments and could not comment on.’
them '--'j‘ R

Gow. Guy Hunt and the govers:
norr o :Utah; Yirginia an New;
York will"be ‘asked t0 arrange
extradillon df those defendantsto
Alabama_the |
Terry Abbott, Hupt's press sec-

team would assess the matter.“I'm
sure we'll work with the district
torney any way we can,” he sai

Evanssaid for $150, anyonemth“
a satellite dish, codé number and
descrambier_could _subscrihe Im
American Emtasy for sixmonths.
Hé said his Investigators began
aping the material and found i’
ontau ed ‘graphic scenes of sex:
n:h he called "ha(d-corek

-‘ last May, expanded the defi-

clude telephone cnrnmumcat:ons
Evans said he seqt Ie

e ?’%

g B Decdey @ra&a’iﬁ’?
¢ Banfeye oI ERitdp tpebece

@ﬁm iﬂﬁhkih@ nSARREM

the grand jury, which retumﬁiﬂze -
indictiients Taesday.” 5
Karen Applegate of Bumsvﬂle
Minn., said ~somed the movies
made l)_ij,,er_daughter.Colieen.are
i shown on-the-Exscxtasy Chan-

-. “The only reason I'm here b to
getnd ol (my daughter's) h!msand
,stop the men who use her." she




S5 - Nation/WORLE

M.EEI — Suliivount indiciments alieg‘mg beoad-
::n& feur carpaations, including General Telephoos
eronits. Crap. (53T, Mentgemery Counly Districk
Jimrey Eyzes vik. o
it ibe Yargest, mbsk garessive ohecenily pmsecm
fucted * Evins Frifay selessed 1%-count indictmends
, aMegedly obscene videos with titles such as “Haré
iriends” and “Tropi of Desive.” The videos were ille-
iadeast into” Alebama os Skt amencan Exxxtasy Net-

| diciments, which Evans said could be considered 504
prosecutions, could resuif in @ maximum of 36 years
s and a $540,000 fine against each defendant if con-
hder the state's apti-obscenity law. - . | -
property and profits, which Evans
ld re: _ millions of dollars, 6t any persons or.
tions found guilty of violating the Alabama law. - ¥ |
cations pamed in the indictments included GTE Ipe, of;
d Conp: GTE Spacenet Inc.of McLean. Va; US Sat-
of Murray, Utah, and Home Dish Satellite Networks’
New York, N.Y., doing business as American Exxxiasy.

-

duals named In the indictments were Dot identified
ﬁ{;-‘ljve,wtside Alabama and have not been served
ctments, Evans said. Gov. Guy Hunt and the gover-
Dtah,.Virginia and New York will be asked lo arrange-
o6 of {hiose defendants to Alabama, e 32id. "7y 7 22
F Abbott, Huat's press secretary, said his legal leam will
the matter and “I'm sure we'l work with the district:
pdny way wecan.” " .- !
k 5aid hls investigation of the transmissions began about
ago after his office received complaints from parents’
bildren. were buying “copies of obscepe movies at!

‘movies bad beed taped by, other students off §au'»__llite

‘nstnissions,” he said. . )
s’ investigators began tapiog the material “on a random

and found Jt contained graphic scenes of sex acts which
#d “hard-core obscenity.”

o

ghter dled after filmmaking
Evags #¢ 3 press conference were Jean Fawcett of
s Cffrees Apsiost Porsomapby 2od Mrs, Kares Apple-
Buruswifie, Minn, whose tzupiier died afier dwo years
mg texuslly explict mosics. Same of Bose movies stll
deast oo e Exntasy Qozoel Mov, Ryylepbe said. .
Conag, vine presidest of gévertising s promnotiGe
E¥ish %ate ite Metwark, 1254 she pruld sot comfirm
auy sifery portraying Mrs. &pplegaie’y deceased
o7 are being 2ired. : P e

moviey .2t we broadeast, as faf 25 we Imow, have
been jodiged obscene,” she sald, i oeont

4 =

-— e R Sl

ne vidacs vy satetite have beeo lodged against L@ -

EN

‘Department of Jostice.” . ¢

. comment on them,_.

SETIIT

‘B

ey e =

“Barbara Foel bar manager of"co R
ey rpotale communican
ﬁkﬁm szid “ag 1 fommumcauons ‘common cﬁ-ir;r
FCC, we have no authority to ce at
oatomers ose omr satellite to Innmi.l'!' f)nty ' censor EEM
ook into the case, e T el e 2
. The Federa} ranicatlons Commission .h. 2 cn"ly
3 as auth
undes the 584 Cable Commounications ‘Act to take action-in
such cases but has not moved against distribution of such
materials under a complaint filed by Mrs.’Applegate, he said =
Maureen Teratino, spokeswoman for, the FCC, sald Mre.
Applegate’s complaint “is npder considération by us-and the

.. Ewans saif be has written Presidest Bush and asked biri 16
D L L -'.r-‘.?‘

Thomas Cerruti of Salt Lake City,:

i . - “'I-.‘.‘-:
Satellite Ine. gaid-be has Utak, attorney lor U,S_

Dot seen the Indictments and cannot

' e ey NS TE AT
= oy
rETIAT Y,
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TV channel

’ oI

* EO

goes.off air

o IR R - -

3 A atelliledish chennel alleg-

RN e o
off theIsir atller a tslade
firm, indicted wnder Alabama
obscenity laws, slopped beaming
the channel's signal to the satel-
lite, .ind v-imo v 20 o
-4 .But a spokeswoman for Home
Dish -Satellite Networks Inc.,
which does -business as the
American - Exxxtasy ‘Channel;
said she expected .the channel to
tesume -broadecasting by Friday;
after it hires a new company to
send its scrambled signal to the
‘satellite. " w, i vas ok T
v~ “Currently, we are changing
Uplinks .. and.we will be back on’
_ihe air gn Friday —at least that
' 4s what- [t looks_like -now,” said
Colette’ Connar, vice -president
'or ladvertising -and promotions
or > Home: Dish -Satellite . Net-
‘works Inc, of New York "““We are
‘currently negotiating with sever-
‘al people in New York for a new
uplinkZes ~poveer. oo =L -

"',F"lg]

L= 1

Serews. a- Momnt zomeri'-
i

is. client -voluntarily U
Jts contraét Monday :with the op-
erators of the American Exxxta-

.

gy Channeb,”™ 7 -0 .
{ .The American Exxxtasv Chan-
nel: and . Satellite were
mone the 10 _corporations and
’our Indiviguals that a Monigom-
erv County grand jury indicied
Feb, 16 [or alleged]v. siolatilDe
Xlabama's obscenity laws. The,
American Exyxiasy Chanmel
oCors satelitedish sumers the
opporivmity o vies (oo with
sexwaiip greghiv scences. The
i sre viewed by employing 1
Soserapihler for s saiellite dish.
g Conney said DIQRGCauims

2l The tepate W Ferils
ptice Lhat

= wgs giscpniiaged
Yonrnday excepl for a o '

fEE netwari 3'3._5,ﬂg_gngncm;
technicat dilficulties. ~_ . "

s

. While waiztsining his cliens
had wo “wiliful intention or abili-
ty to violate any-local. state, or

ederal statute”™ on gbs
Ar. Screws said the_%
broke the.contract because o
Lhe indictments. _:. .
"“1J,8. Satellite assures citizehs’
.. (that) we regard our repfss
tion ... as {oo important to eru'it
the ultimate determinatiomtsof”
\whether (Home Dish’s) materials
indeed - illegal.” said idr.
Screws, who was-reading franfis
.’Erepared statement *'U.S, Safel
te. after & careful-review, has
elected to act promptly to termi-
hate its contract" .7
.. Montgomery County District
Attorney Jimmy Evans; who an-
pounced the indictments, said 10-
day that he was not Informed di-
rectly by U.S. .Satelliteof their.
move and that it was not pért of
a'plea-bargin agreement
- 'UWe have insisted that we are:
going to enforce the law, andJ:_
are still on the mode.". Mr. Evars’
palf” “The cases are stiil pend-
ing, We have taken the position
that)we don't'even want to talk
ahqd;l suspension. of service. We |,
ust want the Alabama Obstesity
-'t&stop being violated. How-
er that is accomplished is with-
their owm discretion."”
L Along with the two companies,
6TE Spacenet Corp.. the owner
gfthesatellite_used for the trans-
missiohs, and its parent corpora-
fian, General Telephone. and
Electronics Corp , have been, in-
§icted by alocal grand jury. }
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iIOMERY — The Ameri-
.asy Chamanl, Snecked off
' lts sateliife Sracsrniiliog
ifter buth {emy were
0 Querenity charges, bopes
: beamAng videos into Ala-
tes aEaln tomarrow night. |

rovided b_y_ﬁ’_oqa_e
m:fmkm of New

it off the air- Monday when

rntly. we “ate cbaagmg T
_imore than 30,000 subscribers nation-; -
“ally. She said a “very G-rated spot

Colette Connor, vice presi-

pdvertising and romot.iou
: !Eﬁ sm§ yesterday. She
expects to resume

-offerings tomorrow eve-
leas! that Is what it looks

"shesaid, -

crews. a Montgomery law-
U, S Ao e

ﬁ.m ]

o

w link willl bring back X-rated video:

T @ wRAA

Aosmcorrwedt , i Al
s 25,19

TS TR g e -

yer representmg U.S. Sapelfite Carp,,
$ai¢ {he company on Meudizy "“Wf
wotarily terminated ils epeirast
with Bome Dish

The Amefican Exrirtasy Qhaamed |
and U8, Selellite were among-four

“tarporatiohs and 10 individuals
Indicted Feb. 16 by a Montgomery :

County grand jury. The defendants
allegedly transmitted obéun,p
with titles such as “Hardeore -

-- satellite disNes in Alabima.”

informs our.viewers we are in the

: middle of changiog.uplinks.” She’
said about_300 paid subscribers are .
* {n’ Alabama. - But sh# said there are..

abont 60,000 Alabama homes with |
eatallifs dishes and ‘we suspect

Hoaresy c>e0¥37
)

-

Aara Drd rt Creq —Jo,000 - ML Y P

' /41.44».-@'_ e LT

> _..na.dhrbez.sﬁté

e L e e s e o g

irlfriends', .@nd sexvally, graphic
.‘srenes to sobscribers thh home_"

Ms. Counér said Home Dish has -Corp-

e ————

we're rather pmied *

Ms. Conpor said Home Dish
epects to make arrangements with
3 ﬁ!ﬁ York company to transmit ifs

i to & commaunications satellite
for broadcast, S!ae dacimed to name
the firm.-. ¢ -7

Along with Home DlSh and US.
Satellite, the corporate defendants
indicted: are GTE Spacenet Corp,,
- owper of -the commitnications satel

lite nsed for the transmissions in -

question, and its'parent corporation.
Gena-al TeIepbone .and Electrénics
kK AR SRR S SR
Screws. said US., Salalhtes deci-
sioa pot to transmit apy more alleg-
edly obscepe ‘videos was_in. direct
response to the.. mdictmentl
anpounced by Montgomery. County
District Atoroey Jimmy Evars. -

el o i

“US. Satellite denies Lat it had.. T

“any_willful infention of ability to

violate any local, state or federal .

statute on- obscemty? Screws - said.
“We assure Lhe citizens of Alabima

{bat, ‘no matter how. Smocent/ and .

Involuntary oar particlpatttn ma

have been, US: Satemle regards ifg
neputatlon as a licensed common’
carrier as Loo important to- await the:

ultimate determination of ‘whamer."-

(Home Dlsh s) maf.enaIs are lndeed
egal. .

maramt el
1T ;.— . v

1 “The' charge oI ﬂlegahf.y havmg
been made, U.S. Salellite, after
careful review, has elected 1o act
promptly to termimzte #is contract,”
sajd.'icrews RN

Home Dishy, in a pre;xaxed stale
megt, said the com, “belieres i
‘avifvities are lawful and constity.
tizmally protected by the First
‘Apendment and .intesds to

vigarously coatest the proceedings.”.
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:,.‘;Sezc__..channel resumes "
except in Alabama, Utah

‘l—" .
3
“*

mui&:y indlded far showing.ah in vio- ot
Yatior of Alabama Yaw, has : ng .
¥recywhere except Alabzm aui U.tah. 2 wmpm; 2

!ip&eswoman said this MOTWRE. —- i+ i-reiid

t's-birsiness as usual ‘at Ameritamn, Emtasy A o G
’ §m ‘Colette Connor, vice president for advertising - ! o CATTE TR, -
&od".promotiéns _for .the New. York-based Home' : i b AP T3 i
s}rﬂi tellite Network Inc: which does busmess . - fh*f-“f'-"‘“‘
encm Exodxtasy Channei NS A, et s E‘u-rrx*'f
;¥Ha;chinnel Frent oil the:air: early last* Wee.k‘
. {\inenf(be }J\ah-based fifm thal ‘supplies its satellita ;% :
hgnnl‘oeased beamirig the channel’s s:gnal to the” r S elh e

- satellitenz NG
iz _Murray,\{tah. ﬂrm, US Satel].\te Network it ){umw h
ne;-8Is¢ was indicted by -a ‘Montgomery County > TR J-M /
id jt[ry for violating Alabama obScemg[awx. ty‘ ; ¢S5 K= * ~
"Amencan Exxxtasy broadeasts films with such tl-
‘a8 “Deep Inside Tradmg" and "Rambohhh.
é-!PIat;og"S ‘teu]{_e Taites ve R "’;_f it
ARER a Cterminated lts contra.ét\ﬁ B
¢ Dlsh: Satellile 1ast’ week; Msr mnmr'su"&i
€ Pish Satellite’ was negotiati; thhseveral >
E i, gw_Yprk ﬁrmrfﬁra new.upl HELRWILE L
Ambrical Bxocitasy” was_expected £t obe.bﬂsf.o.ty-:}
¢ air Friday, but resumed serv- '
ice Saturday, -Ms. Connor sand t.o- >

“On that ' date, the state ofA]a-
Ybama was ‘blacked out.’ Also the
state of Utah was ‘blacked out,;
asa show of good i'alu;,” Ms, Oon--i

sal ¢ & N
She‘md nbt Spet: he:r A st Ly,
e..,ghannel wculd-‘re:ume : ; B P AT

1fl-—'--¢-——'§ EEUL . L S

- 1-.‘—-'-1—\ RV b e -

""dcastlng n Alabama and
uh,..._._._

——— - b —— . ‘

! Richard Lambert, an assistant e LanBed T
U.S. attorney in Salt Lake City, ::,.,_ &I Amry ~Sper lace Gy, O
said . the government has.a
*pending - investigation. We are ™
looking into the Utah. connec
ten™ ro~e Des s -5371-1-‘--"'1" Cocree "’Ms‘r.
! Home Dish Satelm.es Ioca.l C B e S
munsel. Ron Wise, said today he
nothing to 2dd to Ms Con-
s staternent. ERRNTENICLS S
« Pagee Disk Sadelite Network
E@m'ﬁﬁ Stk Nelwork Erm.f.
d g g¥er esrparationy sad-
W idivideals wese wlieted by a
Moctyomery Coasrely grasd Jury
Fﬁ‘iﬁ,.n.,.--_?. «'- ot o
“We bave hired the. hat First
&mendmenthwyeﬁ in the coun-,
-yy Ms. Conpor sald “Were
‘going-.to ﬁghi this’, ‘and” we're
goingtowial™ *-" . . {
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But obseemﬁ,v char ge won’t be dropped Evans _safys

Baliey
aff writef

GOMERY — A N’Zw 3
mpany has resemed iy
t-of allegediy obscene 8
sy.sateilite but hasgk
“out? decoding signals

1d allow ecs to e -
ed.la unscm?am-m o Alabama and | N
* customers” whose addresses show zip code num- Coy

.bers in Alabama and Utaho - . nn =i

wmﬁmm sa‘ld‘ni- .._/-'-{.\.a':u. ¥ "F- '-:'

ity - hy

“Blackout” was intended “as a show of
BRI

e . was any sugge:.dou at au af a vnola-

ent of New- York-

_mm_&t.ﬂmaﬂemmﬁ — one -'- By
sompanies charged with violating Ala-" |w

‘2o0t-obscenity law through ‘satellite’
s on the American Exxxtasy Channel — -

;(;mixi p&dﬂlers‘ wa this plazet”

‘GTh Spacenet satatlite for nation-

- — ._..AHJ-.. -

b5t tion ot the law o uahama, the company decided
& 2t o the Side of caution and oot air it In Ala-
‘btma., id Montze ey Ron Wi

- resenting Home kXsh -, . ‘
~=" The company alsx is zot ismadcastmg dwoder

. $ignals to subscribers im Utah, because Home Dish

~ “apparently” is also undxe:r m’;ﬁugaﬁm in t.hal; ‘
state, Wise said. - )

)

" Ms. Connor said he "blackoul“ Is belng

‘achieved by removing the decoder signals by

computer for descrambling machines owned by

By not broadcasting the decoder ngnals in t.he
o states, the company is, not concedmg tbablt.

" violated the law, Wise sajd.

“..«We have hired the best Fu-st Amendment Iaw—
 yers in thé country. We are going to ﬁght thu ‘and

-‘_wearegomgtowm. Ms. Connor said, ~ = »:574 PR

‘Monlgomery County District’ Attorney Jim.my
" Evags said the blackout will ot affect the pend-

Ing cases against Home Dish, because the indict-
ents lnvolve Lbe compa.ny’s past actmns. -_:‘;;;,_

tobeertradltedtoAlabamatostan

T - [ --‘—1
& n.n ' _Hunt'e I_e,gaj_ a <aid
:;n_ng_EianS‘_tmesL T ‘_‘J-‘
| The socalled blakout by meLi have !
-*ne bearing on our processing of-the’ o

V5L Dt " Wasden  id.
Iva 4 thebl } neitheraﬁectsthe'case

pol sh the e “gi o faith " because
Ho ne Dish is givi + bstripti 't similar
1 205 on another of its channels { those whose
§ iptic t # i E Channe)
was interrupted. - - y'-

J““They are ]USt swapp:{ng one.
obscenity channel for another," said
Evans, calling it "a continuing, will

ful "

ﬁﬁsc mmn%gw‘ﬂolate Alabamas

i+ Ewans called Home Dish “the lar-
;en murst pervasive, electronie

f e mmean '
* . Re seid B wili ask a Mootgomery ., GTE Corp: .
“County grand jury for more indict. Y‘a.. mdseaﬁm mof_h_l, Gend
‘mests against, Home Disk and any eral Telephone and Erm{ronlcs'
uplick and satellite companies which cg,.p_ of Stam!ord, Conk;’
¢arTy s programmicg. . charged bk indictijents along

fish and U.S Sitelitdi

went off tte air Feb. 26 after a Utah
‘company, U.S., Satellite Corp
stopped bezming the videas to a |

Hilxxxtasy Chinnef: resumed
2ast Satorday -throughZaboibér
'uplink’ company,* Bt she Tilused'to

=t whirh nas - - AN e Yol

=~ . The American Enxtas Channel\
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] resldent of advertiging and romotlon. \ "
% ment, but & spokeswormm for Home : gantp + it took us bY';\' ¥ ‘ﬁ:
1 Dish Satellite Networks Inc.,'of New-:1 Home Dish, GTE Spacenct and Ils parent cam. surprlse R didn ‘

York, which operates’ Amerlcanﬁ' pany, General Telephone and Eleclronlcs Corp. of ki now the impa ct W

Stamford, Conn.,-and U.S. Satellite all were named ;*
Exmtasy o e ‘ in the, obscenﬂy !ndlctments banded down last would have. We' re",

ustln Fox . - oief: .
s starf writer,. v

sl g

DNIL-UMEHY — One of. lhﬁ aom anm

:ted on obscenity charges lagl month by 4 - termlnated the transroission contract for: the chan- ,
‘gomery County g};and }usry nos plled the plug’ pel, which went off the alr Friday night =i % s’ © month. | . - real nroud Of,,ﬂ!{lfr%"
mwide on the Amerlcan’Exxxstasy Chavinel, - .o The channel had been knocked off tho alr ‘once x None 0[ the charges has been dropped, but Evang %rnpa&t -8 Tl
wyers for GTE Spacenet Cocp of McLean, ' before, on Feb. 28, when U.5. Sateliite: Corp: of /4414 the recent actions of U.S. Satelllte and GTE Mont IQJ"‘;
which owns the satellite which iransmits the ~ Murray, Utah, announced it would no longer trans- - would be taken futo consideration. :. - on gomer .V o
L movie channel to satnllite distr owners, told . mit American Exxxstasy’s signal to the satellite. - oy District Atgbmef
tgomery County District Attorney JlmmiyiHome Dish found. ahother ‘uplink ‘company, how- > ‘"We énnnot ov::r]ook the fact’ that they hava ' JJIJJIIU”\EV&F
ns Monday thal “they’ would not allow tha '.ever, and resumed trinsmissions’ March'3, with'! taken'these positive steps,” hé sald. © 3
liite to be used to'violste A]Abnmn obscenlty AJabama and Utab blacked out-“as a show 0l good | Eyars sald he'is now focusing his " e .'\
V' Evanssald. 0 T {aith,” sald C°1ﬁ“° Connor..thn company’s vice efforts on extraditing New York -~ .k;'&‘?!
L ] T RMGLOE G e vecutives of Home Dish, who aré - v BRERSE L
© scheduled to-be: arrajgned in. Mont. :
‘gomery. March 22. Peddne o
[Bor TAmam T Cemois™f . +' Ms, Connor of Horfe Dlsh refused . ‘Evang sald he had notexpeer
R e S Tt i 4!2’] ‘ to sayfwhat the‘company’s nex{ - ,fthe Momggm@w County indlctments.
o Unnt, Cly i, o3 2, !move would: be.: Along with ‘Amerk | {0 havg sueh 4 natfonal mpact:fis:.
‘ can Exxxstasy, Home; Dish opetates | LT o s by surprise, ;L d

Tuxéda Network; a:psy-persylew:!  *know {hs Impact we would hav ‘be

adult®mgvie! chaphé]; *nndp t{td"lq said, nde;im'gg M 3'ra pes) hlm:r-}d!

Thealre;'a mﬁmmmmﬂmq}g thnthnp&em 15 St 11} "
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Bummghnm!u!-ﬂemld Tuuda‘f,h‘.ardﬂ 13,1990 Di

<. hasocixied Pros
uomGﬁm*zw — A seteliiis broadcast-
firgn sharped with obsoepie Sor senng
gexyafly explick chapneh Ameeritac
inty Alabama homes ke balieé
ons of the service, . )
(I{ wag spparently the second time (193
merican Exrrtasy channel has gooe off
alr since four corporations and 16 peo-
ﬂe were indicted Jast. month by 2 Moatgom-
ry County grand jury on obscenity charges.:
L The channel, provided by the New York-

ised Home Dish Satellite Network Inc.. on
aturday was broadeasting a message stat-.
1y the company had pulled the Exxxtasy:
tannel after receiving a threatening letter
rom General Telephone and Electronjcs

GTE's sub:;ldxary, GTE Spacenet Cm'p. o{
fclean, Va, owns the saﬁlhte that ha.s
roadcast the changel-. . -

- “We bave made no dec:siou as tn what
mpact 1t will have as to future prosece-
locs,: Montgomery County District Attor-

y Evans said, but he pledged to-
:{ng the indicted company officials £mm
Rber states to Montgomery for trial -~

Colette Connor, vice president far ldver-
dsing and promotions for Home Dish, yes-

{erday bad po comment on the halted tram- -

misgons,

.. According to the message, Home Dmh
ordertd the transmission stopped after GTE
sent a letter accusing Home Dish of trans-
mitting {ilms which GTE says "law eaforce-

ment officials have determined to be
dhscene.”

Barbara Foelber, 2 GTE Spacenet spokes-
;omt sau:‘i ye;terdag GTE's legal depart

ent was /o the orocess of pre a
staternent, ¥ prepariag

Late last meath, the chayged seat of the
alr when U8, Emhm Carp. of Mrerap,
Utah, ﬂ d b 1 y

£ w:;.t o AtamE ang

coallenged the srogram,

But Americar Exrstasy was gulled from !
the & agaln aiter Home Dish officials

reeehm the letter Fnday from GTE offi-

Pans fnnou:::-f- Feb. .3 that a Monk.:

c=d e had indlatad.

(alms threat_by GTE unit:

ded;
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By Stan Baitey S S RS
News staff writer - - -~ - = & - '
j B wars bioideasting " T IR TR
'QONTGOMEIW — Pulsating Flest and Fatal Seducy T e DO g, the federal Cable Conir
tiéad have gotlen a New York broadcasting compxnyg ﬁons Actaﬁlow migggo-pmﬁlfh?&md uca
lnto more legal trouble in Alabama~: -t of obscene materials, as Alabama's nnﬁ-oheemty 5.
Sa'['hose movies and others dger:butt:;l by ‘Home Dish .. nte mﬁ}vm Sald,. - LA wide]
telitte: Netv-‘orks“lnc, haye’ prompled mére. absm:‘ o Yo ;thinh""h%e g Tﬁﬁmevndmen
indictments from 2 Montgomery County grapd jUJ'Y } ; gn“y[ ﬁ% said ‘numdafﬁ ----- L’? -
- Monlgomery County District Atorney Jimmy Evass “: Zakarin said be has Jeirned that Evans auendeq-“
eald the grand jery returned two {2-count indictmen ;choo] -at bis own alma mafergNew. York Un!ve 'y
‘aceusing Home bish — ‘doing busipess ay Tuxxedo Net- ity, but.“T was there When, “the
work Inc."— of violating Alabama’s antl-obscenity law Améndment. He (Evans) st hape missed class ® Fasid
by.broadcasting sexually explicit flms by satellite into l EvansSaid New ¥ iy MitloCodito" Bia beka

bama. - TR ',_L“"*_,,, L.

bl - asked o Issue; warrayts for e arvest, of * Horie . Digh
“The’ 1nd1ctments accused the company o! wholsale ; b, 2 €. Lhs
and fetall distribution of materials with titles.such ofﬁdajs-to zeqmre "h_ F@ﬁm‘,. "@:ﬁm‘“ ‘.tﬁ' 1A

as Pulsating Flesh, Mooulusnng, A thﬂe .Dovetall and
vatal Seductions. | vyl RerTE Lot m Di :
-+Evans said Home Dish, ‘whii:h 'was lndjcwd hF Ebfﬂ- ‘toas with CUOMO. faa G ke Rl b ==~
ry along with Geperal Telephonc and Electrenies Corps —
GTE),- U S. Sateilite Corp, and: otben on ﬁuﬁcemly
! *gave 1ts clients subscription Gme o3 Jihe Tuxx
o Nefwork after'US. Satellite itopped broadessting
Horpe Dish's other sex-chanpel, American Exxvissy, -
E Home Dish officials say the company has ceased all
roadeastiog and is essentially out of busipess, but. e
has filed a njs million federal suit againsi Hughes Com- .-
ccimications Inc., which recently remoyed bmdcasts of

Taxxedo from its satellite. ' ww
Evaps safd he asked Hughes, & Ge-na"ai Hotors_,m_d

BIYI i—formauon and was meﬁ 100 percent

cp_o%atmu.
AllZnta attoroey Larry Thompson repnsenting
Hughes, said his earmpany. “made an independent der.t

sion” to terminate the contract with Tuxxedo.
¢ “That's oot exactly the tnxt.h," sald Donald S. Zakarin,

attorney for Home Dish. -
R A L R “Twmathv onEOLDE dialogue” with
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honths ago theé Horoe. Dish
Corporation was a {louriching
rk City company, beaming
sex films to 30,000 subscrib-
d the country and sofi-core
militon customers.
ong the homes receiving the
were abous 59 in Mont-
County, Ala, where the Dis-
hax wowed te stemp ot
gpiay. How the compsny finds
outef business. . _
ycing criminal charges i 9he
sxy s the firv case i winck
ity laws 2re being apphied
. caTried nationwide by
Frechnolegy. R
‘York's - Governor, Mario M.’
has been asked (o extradite:
Dish's four offlcers, who have
;mffooe in Alabama, o face
that they violated Alabama's.
grlaw, .~ oG

PWror— , URIEY I
tion -to "Home Dish, some

ripanles involved In jis sa'ml-;
mission were also Indicted As

e Dish, and-the company has
d into bankruptcy. . - -~ .
1 have been prosecuting people.
f charges since the early
ary, and the Home Dish case
Aln the Issue of differing coms
sandards (1 tolerating pornoge
But i also involves the question
the threat of legal action In coe
can 50 {righten distributors,
h materials may not be freely
finated elsewhere in the country., -
{berties officials have decried,
uon as a threat to First
ment rights. apd say the Mont-
g/ County District Attorney,;
¥ Evans, brought the case
it the corspany because he js run-
iSr State Attorney General, an of-
1& sought unsuccessfully four
o
Evans did not return repeated
calis; an aide sajd he was
-campaigning. But his senior
;iu, Steven Feaga,” said the
were brought because the!
offended the standards of the
wawmunity. Y think they would
lemy camprmunity,” he sai
Alsbams Tew 15 modelsd oa &
wpremye Lour opinion fm eded:
Mty was defined In part ws worky
affend  local  commmndy
tns. Last year, the Alalmmus
Bruops mmended tha faw io mchede
unnsmissions, Mr. Feaga said
Mesgaiion was begun after &
! complained that children ot a
thigh school were selling copies
s broadeast by a Home Dish sub-
1Ye'L the American Exxxstasy
rican  Txxxstasy  featured
d films that show explicit sexual
ind had ebout 30,000 cusiomers

4 thegmuion, of which 22 were in -

nmary Countv o Ala, To receive

they reiused o do business - Coup gome” Dish, citing the Alsbaima’

Sy 2, 990,

‘American Exxxstasy,. satellite "dish

gvwmers paid Home Dish $20 a month or
$&0ayear. - . - P
Hez\e Dish also operated the Tuxx.
ade channet, which beamed R-rated
Mms by saiedite to cable companies
that then reade them 2vailable to about
12 midion tustzomers. About 30 Mont.
goinery Couedy residents ga:d #H35a
momh for o Thammedg SORVICE. -
T pip Cecperas dee Chargsd

jctm Feb 8 &%, Evens argnnced lo- -

‘tements apims Bease Disk Sarxlte

;i-:ﬁmu 2s some of e mation’s fazgest

1 mmunications companies and!
eir officers based on the {ilms pro-.
\ided by American Exxxslasy. The
fompanies charged by the grand jury
Lare the GTE Corporation, the GTE
cenet Corporation, -. and : Uniled,
tes Satellite [nc. GTE and GTE

" Griacenet operats the satellite thatcarsj
rfod American Exocxstasy and United,

Les Satellits provided service of get- -
g the - ams to the satellle,
m 68 the “uplink "1 £27 ]
+ "®/1thin days of the indictments; all of-

S v

companies involved in carrying
ellits signals ended their contracis,

%Iﬁ-g@

rges. Other satellite companies and

*afhlinker” ‘concerns declined 10 o
¢ ., Dish's - Exxstasy . cha ’

Hughes (ommumications alsd én ofl
Home Dish from.sending its R-ratec
Fincxedo service. .. - & s L ipd AER
[ “We were out of I?Iusigess at 0&1’:
point,” sakd Jetirey J. Younges,
porcsidmt of Home Dish, which be said
ﬁad aspired to become “The HBO-of
the adult fiilm inducs;?'." Lgst week,
Mt Evans apgno that a
[y

‘American Civil Liberties Union who is,
one of the lawyers defending Home .
Dish, said, “It s shocking to think that "
Alabama could resch out and chifl Tree
in ali 50 states.” .
. Mark Ellson, chief counsel for the,

Satellite Broadeasting ~Communica-
tipns Association, a trade association,
said that he was especially trogbled by,
the indictment of the Tuxxedo network,

becsause it did not show X-rated movies

but R-rated films with ho explicit de-
piction of sexual acts. PR o
: Broader Problem Is Seen

_ 4" there's any kind of trouble witk
Tersadn’® he sald, “there’s pocentisl
Lol Jor 28 e o njor cably oompas
Lo Wk BRO, Chremasx wnd te dirde
Choened, " Those comprandes offer wezis
lar Wy, e said, e
i Pand Snerman, @ New York City law-
ver representing Home Dish with Mr.
Dossen. said that under New Yort
sinte Taw 2 person may not be extrad-
ﬁ:d to another slate unless the crime
he is charged with is one that would be
= yilaties of New York law. “This
S s serely not B crime in New
iYOI'k." he sajd.. - - " R H
! Evan Davis, Governor Cuomo's’
coinsel, said through a spokesman that

7“ But ﬁ;.. Feaga

T ‘scene,” b sald e A LIRS

Norman Dorset; the president of the L Mr. B

-— [ movies-and businessss

Ye had pol yet studied the extradition
‘Tequest from Gov. Guy. Hunt of Ala-
bama. Mr. Evans has not sought the ex-
tradition of the six other people Indict-
ed, inchiding the chalrman of GTE.

- proleccar Tnomas G. Krattenmaker
2t Geotgetewn University Law Scheol
safd W i generally sccepted n com-
muopications  law  that  companied
Stessad by che Federal Communica-
tions Commission 43 common carriers’
are not responsible for the content of
-what they carry. The telephone compa-
_oles, for exaople, are not liable for the
.so-called diaj-a-posmn services but a bilk
‘s i Comgress o change that,
. -Undey Supreme Court decisions, the
Issue of whether films or books' violate'
cai standards s uh.lmat,ec)‘y a questioa!
Jar a fary. Mr, Dorsen said that he be-
i '$ coatemporary, com-
unicy standards xre surely not the
Same as i’ many, i not, mo
i But Mr. Feaga dieagread i1 bink:
“fhé average New Yorker viewing these:
e o, S0 v e S

s2id ihat he dndersiood

‘m

* Mr. Feags

. that such films were freely available in.

“New York but he's2id that did not rep-’
.Jesent any -difference- in . community,
Enda s i Falter an Tallifgne

inst pomogriphy, thire have &
X-rated floas ffeced at e 30 5o 1

N7 s offered X
. otfor the Rﬂmmhm]‘%?’f@ﬂ

: Mr. Evans lost & court baitle in |
were cbscene magazines and convent’
Jen ol seﬁr Playbog
it azines. Mr, Feags
said the District Atiorney’s office hay
been suecesstul in shutting down

. that offered
private viewing .booths for-
Sraphicfims, oo tooires . Do

e L




to satell

{ By NEIL AL LE’HIS
} New York Tumes Wrier

I\EW YORK — Two months
aeo the Home Dish Sateilile
Corp. was a Rourishing New
York fstv company. beaming
hard-care sex iums t JU.UJ0 sub-
$CriDErs atouna he couniry and
sofl-core ares (o 1.2 maulidon cls-

gomers.
1 Bul. among Lthe homes receiv-
ing tm' iransumissions wane about

50 in Montgemery County where |

the district attorney has vowed
- to stamp out
- -the icompany
out of business,.-
¢ It is facing crlmlnal chargesm
uhat lawyers say is the first case
In whichiocal obscenity laws are
being applied to programs car-
ried nationwide by satelllte tech
nology <3
i New You 3 g.)-'ernor. Mano
has been asked to

o

extradne Home Dish's four ofﬁ- -

cers, who have never set foot in

abama, .lo .face charges that.
ey violated Alabama's obscenl—u;—()n Feb.. 14, Mr

Koo

1&\#.-:.-;[ ‘q’.v{- - -r: ‘ ®

} In_-additicn . {o . Home,; Dish, - _Home Dish"Satellite as well as_éf?Gav -Gu

me . major compames Anvolved -

1!5 satellite uansmlsﬂon.were._.d_
they*:“thelr ‘officers based O the S filiisS

n-* prosecuung

the fssue of differing community :-
standards “in tolerat.mg pomog-
raphy. T a0 & -

. But-it also mvoh'a ‘the " qu&s—
hon of how the threat of legal dc-
tion“in’ one community ¢am S0
frighten distributors that such:
materials may not be freely dis-
semmated e]se“ here in the:
-coundry.. -

-

‘decried ihe prosecution as a

[Obscenit

W ___-a-v---u-j';-\—"" T
-u.—q-_..-.--.-————-

‘?%‘33—9&’ Hvon
ngs. 1se dnven .

ty:la

W@ap’f’ﬁf"“ ;ﬂé

- E3

ite pfi?‘mg

ﬁﬂ!‘d in parias Woriﬁ that offend
local communidy standards, Las) .
year, the Alabama legislature
amended the law to include sa-
leflite ransmissions. _

Mr. Feazes "said the investi-

ram

"

: _._.,.‘._-

speeﬂx in all "r{] swes.“ U
Mark ElBsou, chief connsel for
the Saietlite Broadrastdg Com-
murrrcanfans Asspciatiorn & oate
as.soc:lauon s t was es-
pecially troubled by the indict-.

ation was begun after a parent
complained lEat children_at
high school were sellin

juntor i hool w i
copies @ ddms broadcast by a
SUDSaiaTY e

ﬂome T

Y-rated films that show explicit
sexual acts and had about 30,000
customers, around the nation, of
which 22 were’in. Montgomer)

Exx¥stasy, satellite dish 'DWDE!‘S
aid Home Dish $20 a m
ome Dish also operated Lhe
Tuxxedo channel, which beamed
R-rated films by satellite to ca-

ble .companies that then made.
them available to about 1.2 mil-{
{lon customers. About 30 Mont-
gomery County residents paid

' .
Ameritan Txxxstasy Channel,
v American Exxxstasy. lealured

»Count)&. -To? receivé American |

ment of the Tuxxedo npetwork.
because it did not show X-rated
‘movies but R-rat with no-
clt depiction ol sexuiﬂ acts. ..
‘1f there's any kind ol wouble
with Twxxedo,” he said, “there's.
potential trouble for all Ee ma-.
jor cable companies like- HBO,
Cinemax- and the. Mowe Chan-
nel. ';_']Those compames oﬂ‘er s:m-

ét il erman, .a It:";: York
ity lawyer represen Home' ' -
- Dish with Mr. Dorsen, said th.at‘ :
under New York state law a peg!
" sofi may not be extradiled {0 an<
..other state unjess thecrime he is
:-charged 'with'is- one.that would
-be a violation.of New- v-York law,
~“This stuff is surely nof 4 cfimd
din New York hesard ooz omasd
.. Evan Davis, .. Gov::-Cuomo's

$4.95 a month f‘or the Tunedo
service, -

‘people on :.obscenity.‘ehafges::
since the éarly 19th centurf, and =
the Home Dish case raisgs. agam -

‘néunced . indictments” gainsty

“sdme_of the pation gﬂargeg tele-!

mmumcatmm mompmn

prov:ded by, -Amerjcan’ Exxkstas:

5}‘, i F AT me?."*-*mg:vu.'

h "'-..."" 1.“!""‘1'*“?11
~The” compames arged by 1he
grand jury Swere..t_he

S, 'Sﬂtemu‘.‘.iﬂc‘t ,_Q\r.‘.s_ T f\i'i
Spacenet oper--
“até"the sate.l.h!.e that ~carried
American , r.mstasy\ and ; U.s.
_ Satellitz ;smvs.{ied -£ervice of, get-v

ting the programs to-the sa_tel--

"lite, knows as the Muplink "'

carrying salezll.lff.e SIEnals

el conlrac OE

"threat te¢ ¥irgt Amendmenl c3rry Home  UISHS  EXxstasy. .
‘rights and sy the Momtgomery - manneL Hughes - Communicad-
County distrizt attwmef»‘ Fonray  Uoms asn =L G Tert

-Evans, brought the case- e-gmml

‘the compaay becausz be &

-an office he suasght PHE mﬁn

'y four years ago. -+ = ‘7w

‘ Mr. Evans did not retum re-

peaLed telephone cails; an ajde

‘said he was busy campaigning.

,But his senjor assistant, Steven
Feaga; 'said the charges were

Lbl'l:mgbt because the films of--

fended the sLandards of the local -

ihav wanld

- "’"*;xrem WITIR, 1

‘ning for siate alioimey gemersl, =7 33
Uikt poiat’ - said  Jeffrey - J.> viewing these {films 'Wo wd alsb‘

:Evans - an.- . ‘man_that _he haanQLyet
"‘“tht;iertrad:tioa,;reqll

Within davs of the mdrctmem;, :
all ol the companies iny ived g - h

cmn ihe Alabama charges '_.

L Civis hbertws ofﬁc:als have. - _%__e%_g‘wmm
“yplinker® concerrs decliped to

Jcounsel, said through-a: spakes4

‘Seh

o FeJeral. .Conunﬁnic'éﬁ‘
_Jmisston as comnion'CATH

+{ notresponsible for the%o::tent*oﬁ
Q.-,hnt they carry. - «f {21325
< .1he telephone companies;Jor
‘example, are not 1able- for the&
, so-called dial-a-porn services buf
a bill'is pending urﬂanmss Ay
ange that, . . &

B e

T Uwder Sa:wmr Tt e

. e, Yhe tzxow ol whether flmy

ot Pooks wicfzle lnest sapdards
i uiimately, 2 question for &
uz;ry Alr. Dorsew send et he e

eved Alabames. mn’mﬂpﬁrmx
“tommunity standdrds Aresurely,

{ria  senging  7ls . H-raled

r;m.‘..'--t-.

e wece out uf. business Q;t-

=l But Mr,  Féagy é.lsamed.g

"not the same as in I
“most other states fmir.:;,-,,

=z

Tthmk tha, average NewrYorker

- Younger, the president of Home:,:- view them as obscene,” hw sidd + %

Dish, which he said had
o ‘become “The .HBO
adult film industry.” Last week;
© Mr} Evans" ‘announced ‘that’.'s_.
grand - jury* had. Indicled: lhp.

Tuxxedo network as wells- -‘_.-'-.-..,.,

Ngrman Dorsen. thepres:dent
~f the _zrmorean & ml leemes

tred - M, D
the 7 stood that such fme were fréely

Tozza said 4555 b urder-

“available in®New’ Ydr‘k"bat’"pé
. said that did not.representTany
difference fn commuﬁityrstani
dards huf__rather.: an“‘uuwﬂk
ingness of the New- Yor
thorilies (o entoreg the law rﬁ.a\u;]

"~ nes W(r. Evans.began*if

o

s




To: James J. Clancy Atiafney at Law From: Carol Sant 9/11/01 04024 Page2ofa
Sent by the Award Winnirg Cheyenne Bitwara

Playboy to Acquire 3 Hard-Core Porn Channels Page:l 0f3

X

| 7" Home! Register | Home Delivery Site Man AI‘ChIVES Print Edition | Advertise ! F

.'u.RKETPLACE [ . ,{'FT : .
CLASSIFIED BReaii = _ adver

— VAN NUYS o L
e Plav”tm %o Acquin: 3 Hard-Core Porn Channels Co

- - Television: Des with Vivid would bolster company, which has been
- lcmm_ market eleare €0 rmore explicit upstarts.

SALLIE HOFMEISTER and RALPH -
———— ——— —  FRAMMOLINO. TIMES STAFF WRITERS,  Tlmes Headlines X

— Expanding into the hard-core pornography

x business, Plavbov Enterprises Inc. has struck an
agreement with Van Nuys-based Vivid Video
buy ItS three fast-yoowing XZX-rated television
_ channels, according to sourcesclose to the two
- companles

Christe Hefmer chmt etecutwe ot Plavbox
contacted some of the Chicago~based company's
largest distributors Friday to notify them of the
N deal azcording to the sources. Vivid, one of the
Business Tools ration"s largest producers of pornography, also
- alerted some distributors Friday of the planned L X
sale. they said. - :

Playboyv spckesman Scott Barton would not
comment Friday. Vivid executivesdid not retumn
phone <ails. The deal. which is expected to be P
announced Monday, would bolster Playboy's Tl

— x
- lead in the adult television business. Playboy
- currently owns three soti-core channels: Playboy 77 T
TV and two Spice networks. In the last three . X E .
years. the company has been losing market share P

to new hard-core channels including the three it S
has agreed e buy from Vivid. |

Sections
- e e T w T . .. 1T L. T LILE S SO
d ddis s....u-- ~ix uunun b b AN 4 Yy Leow ke ot 1A A A WA LAV LI - bk MWW
_— Vivid _dmmels carry a raiing of XX or higher, making them more exireme
— than Blavbov's X-raked cetworks.

Aftempting to 5109 the arosion Of its channels by the upsat?. Playboy
- fast vear its plans 13 enter the hard-core television arena. But it
_— has found htle support for the three proposed Spice Platinum channels. No
_ cable or sateilite operators have agreed to distribute Playboy's new
channels, in large part bcause they already have deals Iith competitors

filex//C: My DocumentsNLC'LA Times ZOOl\Playboy buys HC Ojun30.story.tm - 911201
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_— Wall Street analysts have speculated that die chilly raceptioa by distributors
R —— would force Playboy to buy one of its new competitors.

The terms ofthe deal couid not be leamed. but industry sources and
analysts estimata the three channels could b= worth more than $39 million.
Vivid does nos disclose fimancial figures because it is privately held.

T LT R AT M B P S S 2, o e

DL 25T

— Plavbov passed ugp a chance to acquire what is now known as the Hot
—— Network for a tractiva of the price when it bought one-time rival Spice
Eatertsimmment Cos. for $127 miflion in March 1999.

Exiras

Tnstead. Playboy took control of only Spice's S-rated television operations.
; _ The company sold off another potentially controversial chantel, Spics Hot,
E - to a new company called Califa Entertainment. Califa is ovwned by Vivid
partners.

e o DAL o |

Uniike the X-rated channels, Spice Hot was & pioneer in XX-rated movies
for T depicting actual sexual intercourse. The channel was from the start
—_ more thentwice as popular as traditional seft-core porn among cable and
satellitz customers.

Playboy loaned Califa-all bur $500.000 of the $10.5-million sale price, bur
refained an option to buy the channel back in March 2002, according to
public filings. It negotiated to exercise its option early. In addition, Playboy
Subseription agreed not to launch a competing 32 channel and licensed the hard-core
Services versions of its movies to the new channel, which Califa renamed the Hot
Network.

DI PR a e ——r—————

Since then, Hot has grown significantly, partly because of distribution
agreements With DireeTV and AT&T Broadband, the leading sateltite and
cable providers, respectively. The three networks in the deal reachabout 30
; million of the nation's 85 million cable and satellite homes.

For infoimation aboutreprinting this article. go to
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Playboy $heds 'Gentleman's' Cloak, Buys 'XX' TV Channels
¢ Media: Its plans w add explicit prograruning emphasize the growing tolerance of
racier TV.

Bv SALLIE HOFMEISTER, RALPH FRAMMOLINO, Times Staff Writers

sl bl r\.n 1!&4 - e

N B

Playboy Enterprises Inc. on Monday moved to preserve its role as America's
dominant purveyor of sex on television by bringing mere explicit movies into the living
room.

The Chicago-based company agreed to acquire thrae XX-rated Sex channels from the
owners Of Van Nuys-based Vivid Video, one ofthe largest producers of porn movigs,
for $70 million.

The transaction, as The Times reported Sarrday, will put Playboy far out in front of
Sew Frontier Media Inc.. which will become the only other significant adult tetevision
prograrumer.

The MOVe is a departure from Plavboy's carefully cultivated image as a

“gentleman’s" brand, The three channels it is acquiring--Vivid TV, Hot Network and
Hot Zone—carry more extrems programming than anyvthing on Playboy's three X-rated
networks—Playboy TV, Spice and Spice 2.

Playboy's strategic about-face Underscores the grossing acceptanee Of racier sex on
television. Hard-core pornography has become increasingly popuiar and hugely,
profitable for satellits and cable operators, forcing Playboy to give up its singular
devotion to soft-core programming.

Mondays deal "dramancaﬂv expands the number of US. television households that
v pancliand ShapaTies (learbe nnerhons (i e the taadimer ‘-nnnhﬂ*‘ ofr rnoe af adnlt
M—————* said Christic Hefner, Playboy's 48-vear-old chief executive, ina
conferzame S~ wwstors, "Wa wilt be able f serve [our] constituencies better, by
providing arage of nonviolent srotie emtertvioant to mezt market demand.”

Ex doing so, the Plasboy mw»hapes@nmuhmguard ofthe s e d
revolution that fouder Hugh Hafier kicked irto high vear neark 30 years ago with the

fmons Marilyn Mouco: magazine centerfold. The company also iS #+~a to protect its
star television business at a time when Playboy's ﬂagslupmagazm and its fledgling
Internet operation are losing money.
Nery mdustrg, experts said Playboy was losing ground to upstarts that are fast
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redefining adult television: with extremety hard-core channels.

"Plaﬁ)oyhad the advantage of a brand name and a lot of real estate on cable," said
Jedd Buss-Palmer. a Denver-based programming consultant and ceble industry veteran.
"But they Missed the markat. Thev were becoming marginalized.”

Cheistie Hefirer declined to be mterviewed for this report. But her father, Playboy
founder Hugh Hefver. said he has no regrets about the company's late entry to the hard-
OIS RO

“If vz veamted 50 getin feadwe], we would bave," Hether said last month at the 75th
birthday bash for the tate Mavilve Mooros held at his mansion in Holmby Hills.

According to interviews widh dowens of cable, satellite and company executives.
Creintie Hefner--who with her fster avays T1% of Plavboy--was grotective of the
vourpeny's &mage and personally wrconortabide about pushingéme graphic fire. One
former employee said Christie Hefner describes the company as a "Disney for grown-
ups."

"It stems from coming out of the Midwest."” explained Jim English, president of the
Beverly Hills-based Playboy Television Networks. "YoU wouldn't want to go to a
cocktail party and have semsone come up and say, | hear you're mekiing pornmovies
ot ICs OK forme, but not for Gristae.”

Qo2 a pioneer in breaking sexual taboos, Playboy became se comfortable with its
own brand of 1950s "stylized eroticism"--symbolized by the ubiquitous bunny logo—tbat
the Helker empire failed to keep pace with America's growing appetite for more graphic
porn On television.

- ssasinoien The [M@between mainstream and pomograpliy-has blurred. POIM stars date rock s sssacwsuiioss: <
stars, chaton radio programs and appear on album covers. R-rated films veer into X-
rated territory. Television tilts toward the risque, from bare buttocks on "™NYPD Blue"
to the bed-hopping antics of HBO's "Sex in the City."

"Playboy has always been the class act, more creative and thoughtful,” said Lamy
Gerbrandt, chief content officer at Lagen World Media. a market ressarsh firm in
Carmei. "Butthat's not necessarily whatpeople wanted. The company has suffered for
not plunging iato dirtier waters."

Satellite providers such as DirecTV and EchoStar Communications Corp. have been
selling XX-rated pay-per-view movies for at least rwo years. Some major cable
companies have surted carmving XN-rated channelsin the last year. And one ofthe last
and largest hoidouts, AOL Time Warner Inc.. the nation's second-largest cable operator.
is expected to change its policy against carrying XX\ -rated material within the next year,
aceording to sources close to the company.

“Cable and satellite sales of adult pay-per-view programming are expected to neasly
double by 2005 fran $465 million in 2000, according to Kagan World Media.

Satellite operators have aggressively devoted pay-per-view channels to XX-rated
movies, leadingmany cable operatorsto follow suit These movies show intercourse,
aral sex and close-up shots. Triple-X shows are more graphic still. The X-rated "soft"
porn featured by Playboy is characterized by nudity, wide- and msdium=<amera shots.
.uuum»w DA Gl Sl Uﬂ VRl AV uLlwil,

For Playboy, a defining mement came two years ago, when the company passed up
the charce 1o bu\ what ecame e Hot Netwerks Hnt Wwas “ﬂ;e raciest of netvvorks
shatweere part-of Spice tﬁw agreed to buy In A
1998 for 127 milfion. Plavbov kept e two e dmﬂ:ls—Splce and Spice 2—but
sold Spice HOt Dthe Vivid principals asd rettimed an option © buy it back.

Engl ISh said there was no way OFknowmg ot & tine haw acceptable hard-core

would become. "We did not misjucte the market,” he said.

Playboy Is having 10 pay a steep price to recover lost ground. Monday's deal values .

file:/ C:My Documcnts'\NLC";pl.Sy‘boy‘Playboy buys XX T",htm _' ol Y 112001
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Hot and Hot Zoae at S28.3 million--nearly three times what Playboy sold them for in
1998.

The faievision business is the lifeblood of Playboy. Tiiz three U.S. channels account
for the bulk of the revenue I its sateratmnent group. which was the only profitable
divisicn IN the first quarter. The umt. whichk also includes international television
worldmide home video and movie sales, reported 2 33 2-million profit on revenue of
4747 enitlron In the twae asouths caded March 3.

OF st total, the three 8. chanels ook @@ $19 million, down slightly from $19.1
satibion e the venr-carlicr perwod. The Spee acquisition allowed Playvboy to increase
covenpe Sveon a8 competitors Such as Het gained market share. The continued expansion
on cable and satelinte of Plavbov's three channeis also heiped sustain revenus levels,

Although e magazine still ranks among the astien's top 10, its circulation has
dropped from a peak of 3 million inthe early 1980s to 4.3 milliontoday. Lately, the
magazine has suffered ron an industrywids advertising and subseription downturn,
losing $1 million in the first quarter. compared with a $1.6-million profit a year earlier.

But publishing isa't losing nearly as much morney as the company’s foray inio
cvberspace. Though W all Street considers the Intemet a key to Plavboy's future, the
company's push fargzty was responsible for a companywide operating loss last year of
$16.9 million.

Playboy sharesdropped to a low of $8.38in late December from a high of S29.81in
1999 in large part because of increasing losses.

The stock bounced back as Playboy sharply cut Internet spending in the first quarter.
Ma a 26% rise this year?Bares inched up $1.33 on.Monday, to close at 17.50 a share.

Initially, the prospects of Playboy going hard-core troubled some major cable
operators. Tele~Comnmunications Inc.. the nation's most powerfui cable company betore
its sale two years ag> to AT&T Corp., pressured Playboy to tone dovvn the XX-rated
Spice channel hoping to eliminare eny regulatory rhreat or migration to harder-core
movies

The cable industry «ill has a love-hate relationship with adult programming, which
one insider calls the “sacret hidden asset." Although porn is e touchy subject, no
television executive disputes its high profit margins.

Few cable or satellite TV exsentives ars willing o talk publicly about adult
programraing for fear of inciting critieism from wvestors. subscribersand politicians
who might revoke their licenses.

AT&T came under fire frcm Son: shareholders this year for refusing to disclose the
profit it earns from pem programming on its cable systems. The shareholders petitioned
the Securities and Exchange Commissionto ordar the phone giant to disclose the profit.
but the SEC declinad.

Adelphia Communications Corp. ,Southern California's largestcable provider,
refuses to carry any adultchamels because its founder and chief exscutive, John Rigas,
betieves it is immoral.

dRh AL i3y L« s -lua.\-i:l} P atilete 'h.- n-;vl:.:.".;..: .;u.,.:: fg'\;-i.a,s.x.;llaﬁé -‘-““‘. !
{aie '80s, whea pay-per-view techoology made it more secure,

Pimyboy' wsill remein davoted so sofler material, whereas Spice will be more exirsiue,
Christie Hefner said in the Monday exedirence cxll. Two ofthe Vivid channels will be
rengmied Spice Hot zad Spice Zone. The more graphic Yivid TV will be renamed Spice
Platoum Live.

said Plavbov will abandon a yearlong effort © launch two hard-core movie
channels Of its own because of a lack Of interest among distributors. which saw them as
redundant.

ors
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The company Will move forward with anew live format that will draw content from
the Intemet and be hosted by Jenna Jameson, aleading pom star who is under contract
with Vivid.

Plavboy Officialsare acurety aware of the success of new hard-core rivals,

“Do we know those numbers? Yes.” English said. “Does it indicate that the public's
taste and accepm.biﬁw of {herd-core sex] has changed? Yes. So'yes'and 'ves' equal 'gor
to dO something "

For distributors, the mors ©ophait porn INS the lighest profit margins in the pay-per-
view business.

Although cable operatoss usaally pocket less than 50% of revenue from 2 pay-pet-
riew maamstream movie, they S2ep as mmch 1s 90% of the money ffom porn provided
By Playboy's comipetitors.

atwactive terms partly were the result of fierce covapetition among Vivid;
layboy and New Frontier. as well as the low cost of produdng pom.

Ultimaselv, Playboy's acquisition "is about generating revenue and profitability and
maximizing shareholder vatue," said Mark Kreloff. president ofColorado-based New
Frontier. which owns the only N:\X-rated channels. ""This programming setis. 1t wili
always sell." . *

Times staff writer P.J. Huffstutter contributed to thisreport
* + *

Playboy*s Problem

Playboy Enterprises inc., whose founder, Hugh Hefner, helped launch the
sexual revolution ofthe 1960s, finds its television business--its most profitable
division--under siege. After decidingnot to enter the hard-core segment nearly two
vears ago, the company did an about-face Monday and purchased three hard-core
channels from the owners of Vivid Video, which quickly became one of its largest
competitors. Playboy ChiefExecutive Gristie Hefner said the deal posmons the
company as "the leading supplier of a range of adult entertainment.”

Porn continues to galin popularity ..

Satelliteand cable operators espect pay-per-view revenues from adult TV
charmels to nearly double over the next five years.

2006 {estimate): $945 million

«bUt Playboy's companywide revenue has stalled and profits have srodzd.
Net saies, in millises

2008: $357.7 miflion

Net incomte, In inlilions

1000: -$47.6 million

A0 My Docum.-:nts\NLC:-.playboy'-'.Play’ooy buys XX TV.htm C 9/11/2001
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After a spike in 1999. the company's stock price has fallen back to 1998 levels.
Monthiy deses and latest for PLA
Monday: $17.50
Sources: Times resexrcl:, Bloomberg News, Kagan World Media
* %
&
The Cabde Porn Market

Here's a look at the biggest players in the cable porn industry. Playboy announced
Monday that it is buying Hot Network, H@tZgne and Vivid TV.

Millions of householdsrzached in 2000 through cable and satellite and the year each
channel began: % % %

* Playboy

' 2.6: Playboy TV (1982)

16.5: Spice (1999)

46.1 total k%%

Vivid

16.0 Hot Network (1997)

10.0: Vivid TV (1999)

10.0zHot Zone (1999)

360 total % % %

New Frontier

17.5: Pleasure (1999)
6.8:TeN (1998)
2.4:ETC (2000)

26.7 total

Source: Times research

Copyright 2001 L0oS Angeles Times
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